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[Abstract]

Long-Term Changes in Old-Age Incomes:
Results from Cohort Analyses*

Chulhee Lee** - Jaewon Lee™**

This paper estimates the trajectories of old-age income replacement rates for
1936-1951 birth cohorts. In this paper the old-age income replacement rate is defined
as the income at each age after 55, divided by the average income during their prime—
ages(45-54). We find that the income replacement rate of each cohort rapidly
decreases as the cohort ages; it is approximately 50% around age 65, 40% around
70, and 30% around 75. The trajectories of replacement rates had been lowered from
the 1936 to 1946 birth cohorts, after which a slight rebound emerged. Although the
ratio of public pension and public transfer income to prime-age income has gradually

risen, it hardly compensated the considerable decline in labor income.

Keywords: income replacement rate, retirement income security, elderly poverty,
cohort analysis, source of income, income class
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