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[Abstract]

Estimation of Relation between Economic Cycles
and Regional Income Gap*

Sungik Park** - Byungchul Yu***

This paper analyzes the relationship between regional economic cycles and regional
income gap, utilizing asymmetric cointegration model. The major results are the
followings: First, most regions exhibit similar patterns of economic cycles. However,
tops and lows of economic cycles are different across regions. Second, income gap
among regions are increasing over time. It is also noted that regional incomes exhibit
various time trends, which suggests economic cycles differ across regions. Third, it is
found that there exists asymmetric relationship between economic cycles and income
gap. In many regions, income is decreasing more rapidly in economic downturn while
income 1is increasing more slowly in economic boom. However, in some regions, the
opposite turns out to be true. In summary, regional incomes respond differently to

economic cycles.
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