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[Abstract]

Optimal Development Density for the Residential Zone

Kyungeun Cha* - Ho Yeon Kim™**

Government regulation on development density often becomes the source of
controversy. This study estimates the optimal floor-area ratio (FAR) for the
single-family housing in the residential zones in Seoul. Preliminary analyses show
that the price of housing decreases with the FAR, while the construction cost
increases. At 193%, the optimal FAR for the residential zone as a whole is lower
than the maximum permitted level. The optimal FAR for the class II general
residential zone varies with administrative districts. In particular, the optimal FAR for
southeastern area is 220% and exceeds the legal limit, which implies that excessive

regulation is hampering the highest and best use of the land in the area.
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