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At GFe BN wa, ANVEAA Aee wux B
L d714 F2ke] 2719 524 Astaat EHCIAIER)
1. S27|9nt o7 FAe Fef

® 2
2 9lste] FAPFRDS B AHgstel BAIA Sk A BARY

A= W71 T4 | T2 B A9AE AFTra ERiE
1991 1,267.751 155.9698 18,648.8 133.3999 408,818.1
1992 900.7833 15.5296 19,009.5 145.3087 439,364.9
1993 1,104.345 898.8709 19,234.5 154.919 474,349.5
1994 1,811.727 264.6761 19,848.5 164.2139 522,909.1
1995 1,900.474 113.2047 19,937.5 173.3607 608,583.6
1996 2,131.307 501.0063 20,2915 185.8898 661,337.5
1997 1,889.011 943.588 20,414.5 174.7926 585,911.1
1998 2,889.467 —59.8366 20,853 186.4647 628,367.1
1999 1,164.308 1,458.704 21,155.8 196.3821 710,615.4
2000 —285.6562 595.9696 21,213.8 191.1377 660,769.5
2001 —475.2561 22.4541 21,572.3 198.4473 737,424.5
2002 175.5517 307.2166 22,139 226.3788 816,300
2003 188.9588 937.418 22,169 214.5538 793,634.6
2004 1,147.184 190.239 22,557 231.6991 849,440.8
2005 1,425.336 842.4283 22,856 240.4134 865,084.1
2006 1,279.459 640.3705 23,150.8 248.5529 888,571.8
2007 1,001.389 1,185.814 23,432.8 258.9997 929,522.3
2008 4,110.85 5,842.228 23,505.8 247.8233 942,265.7
2009 2,107.91 810.883 23,5775 256.1137 935,230.5
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(E 2) F2 2MXES| J|=SAH

! e eEhay A Hagk o gk
ERE I 19 1,354.468 1,085.113 | —475.2561 4,110.85
F2719 T4 19 824.565 1,289.918 —59.8366 | 5,842.228
A9 19 21,345.66 1,599.578 18,648.8 23,577.5
dFFE 19 201.5185 38.97089 133.3999 258.9997
LG 19 708,342.1 173,023.9 408,818.1 |  942,265.7
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713 99 B | 29 B4 | A4S e

371 905.4 868.4 —6.4 1,799.1

t+1 470.0 —146.1 —45.7 —4,115.4
t+2 —306.7 191.1 —65.6 5,025.2

Al 1,068.7 913.4 —117.8 2,708.9
xEEdat 1,085.1 1,289.9 1,599.6 173,023.9
Zh%j;%%iﬂ/ 98.5% 70.8% —74% 1.6%
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[Abstract]

Trickle Down Effect of Investments of Large Firms
into Small and Medium Firms in Korea

Seung Rok Park® - Doo-Yull Choi**

This study investigates into trickle down effects of investments of large firms into
small and medium firms(SMFs) in Korea, by using VAR in macro level and
investment equation analysis in micro level. The empirical result of VAR shows that
investments of large firms have contemporaneous effect on investments of SMFs,
showing no significant sign of subsequent SMFs’ investments. Similar results are
also found in micro analysis, performed within chaebol groups, showing that whole
investments of a chaebol group lead to the contemporaneous increase of investments
of all of the member firms, including large and SMFs, but do not induce the
subsequent investments of member firms. Above results can be interpreted as instead
of the trickle down of investments among the firms which have no special
relationships, coordinated investments among the firms with special relationships,
such as the member firms within the same business entity, chaebol, are prevalent in

Korea.
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