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1) Definition of financial infrastructure:
financial intermediation.
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[Abstract]

Recent Changes in Financial Environment and
Policy Issues Related with Financial Infrastructure

Suk Heun Yoon* - Jhin Young Shin** - Kyeong-Hoon Kang***

This paper discusses policy tasks in Korea with regard to OTC derivatives markets, credit
rating system and credit information sharing system, which are closely related with information
flows in the financial systems. Firstly, a CCP and a repository for OTC derivatives trading
should be established. Supervisory authorities should make efforts to measure and prevent
systemic risks based on the information collected through those institutions. Secondly,
supervisory authorities’ ability to examine CRA’s ratings of structured financial products should
be enhanced. In addition, chinese walls between credit rating business and other concurrent
businesses should be in place. The current regulation requiring bond issuers to acquire at least
two ratings should not be repealed hastily. With regard to the credit information sharing
system, the current PCR should be sustained since it contributes to reducing systemic risks,
enhancing privacy protection and making level competition field in the credit information
industry. However, the PCR’s collection of information should be limited in order to encourage

financial institutions to voluntarily produce and disseminate credit information.
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information sharing system
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