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[Abstract]

The Impacts of Skill-biased Technological

Change on Regional Income Difference:

An Empirical Investigation Using Regional Panel Data

Seewon Kim"

Korea has observed increases in both national-wide and cross-region income
inequality since the economic crisis in 1998, We speculate that skill-biased
technological change is a underlying force at least in part for such increasing
inequality. Using a panel data set of 15-regions from 1995 to recent years, we
estimate a testable model driven from a theory in which relative supply of college
graduates raises per—capita real GRDP. The estimation result indicates that
regions with more highly educated workers relative to lower educated workers
enjoy higher per—capital real income, and this effect is identified from the
conventional human capital effect which is controlled by the average years of
schooling. One byproduct of the current study is that higher ratio of female
workers relative to male workers reduces real GRDP, implying that substantial

gender discrimination may exist in the labor market.
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cross—region income differences
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