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[Abstract]

Absolute and Relative Grading in High School Transcripts:
Focusing on the Effect of Achievement Grading System

Sam—-Ho Lee®

This paper analyzes the effects of Relative Grading and Absolute Grading in
university admissions on high school GPA’s reliability and grade inflation, using
a simple model, The model sets up two high schools with different ability
distributions and one university, tracing the interaction between school grading
methods and university selection rules, Absolute grading without possibility of
accounting for inter—school differences leads to significant grade inflation as all
schools try to increase the proportion of top grades. Relative grading, while
curbing inflation, deepens the university’s perception of differences between
schools, thereby worsening GPA reliability, When universities can reflect
inter—school differences, grade inflation will be limited with absolute grading,
However, this type of absolute grading is not always superior to relative grading
in terms of the average ability of the admitted cohort, If absolute grading is
required (e.g., due to the high school credit system), it is advisable to allow
universities to consider school differences within a controlled scope and
introduce supplementary measures to mitigate selection bias and fairness

disputes,

Keywords: achievement grading system, grade inflation, high—school rating,
absolute grading, relative grading
JEL Classification: 121, 128
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